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Abstract
This study discusses the process of bank liquidity management,which is considered one of the
most vital variables that receives great attenticon from monetary authorities (the Central
Bank)due to its major role achieving monetary and economic stability and enhancing the
financial well-being of the state.However.this attention requires taking into accont tha
regulation of funds volume within the banking system and the local economy .
The study also aimed to shed light on the liquidity gap and monetary gap suffered by the
Libyan banking and economic sectors .attempting to analyze and comprehend the reality thet
explains the gaps between bank liquidity-representing a commitment by commercial banks to
meet obligations according to the type of deposits .and what is supplied and offered of the
monetary mass to match customer requirements and economic activity.
The study concluded that monetary gop crisis in Libye is not merely technical or banking
crisis. But rather a direct reflection of a deeper political and structural crisis.
The study attempted to provide an applied theoretical analysis of the Libyan banking reality
showing how global banking concepts (such as the liquidity gop .the lend .and Basel accords)
take on completely different dimensions when applied in an anviroment suffering from
political division .oil dependency lack of institutional trust .and the absence of specialized
.impartial technocats.
The study also recommended that the banking liquidity crisis in Libya cannot by solved
merely by printing morey(inflating the money supply ).but the saluting requires political
stability that allows for the unification of the monetary institution (the central Bank of Libya)
and protects it from conflicts.
A real digital transformation that reduces reliance on cash and enhances financilal inclusion.

Keywords: Money supply, bank liquidity management, monetary policy, marginal propensity
to lend
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