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Abstract

This study aims to examine the impact of artificial intelligence on economic growth in
Malaysia using quarterly data over the period 2014-2024. To achieve this objective, a
composite Artificial Intelligence Index (Al Index) is constructed using Principal Component
Analysis (PCA) based on key technological indicators. The econometric analysis is conducted
the Autoregressive Distributed Lag (ARDL) approach to investigate both short-run and long-
run relationships between Al and economic growth, along with selected macroeconomic
control variables.

The empirical results confirm the existence of a long-run equilibrium relationship among the
variables. In the long run, the findings reveal that the Al Index, investment, and trade
openness have positive and statistically significant effects on economic growth, while
inflation has a negative impact. The results highlight the important role of technological
advancement in enhancing economic performance. Based on these findings, the study
recommends increasing investment in Al-related technologies, strengthening digital
infrastructure, promoting high-technology exports, and maintaining macroeconomic stability
to support sustainable economic growth.
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Landiaall i) Gl (s %55 %1 Ay sime Clisine die J5Y) GLA) 5 siuall die B e <l il
- ARDLz35e ana 2 saall L) Zangia Gaalall Za 21 oy pl) (8 s

i gll da LA il 1(2) Jsa

(ADF) Test) gugall jllgh <3 L34
Jo¥t @A te s Sall e
dagil slad) pa cull el slad) pa cull el &) yurial)

1(1) -3.78022** -3.8074* -3.3201 -3.3809 GDP
1(0)/1(1) -25.4536* -29.399* -8.5693* 0.00339 Al
1(0)/1(1) -8.2970* -5.0394* -3.60683** -2.43150 INV

1(1) -3.57013** -3.6307* -2.87623 -2.91040 INF

1(1) -6.16405* -3.9150* -1.09075 0.80745 OPEN
75 571 Ay AN Gl gla (¥ g ¥) Cladlad) Jiai ;e ((ADF) JLEA! cila i o sUL Eald) e ¢ Jgaad) 1 jhaall

PR

i) g agalll SLadl jLadl
aula yaic 5 ¢« ARDLz s A slayl <yl Jial) Ol pant) zd el HLid) julea padid Lo Bale
de sane ) 3L AAlA o 3laill (pn ALalaall N LSS 138 Caagyy 6 jamde e s Ay ) i e J seaall

Folsd Jlras ¢ (AIC)SAST Slmas « (Adjusted R2)danal) a8 Jelro Jie cdflaany) i il (e
Daae 8z gaill Ay adil) § a8l uSay Jomal) paaill Jalaa o)) (0 02 10 5 ¢ (HQ)0asS—clla Jlaas «(BIC)
IR (e 3 saill 2t g i) 53 g G 0 )1 i) 3aiad e g pall 500 GLaaY) dulee 8 dpaal ST 2 il gladll

. (Hannan & Quinn, 1979¢ Schwarz, 1978¢ Akaike, 1974)sUasy) &l y3é sae Lol 31 oo

Zlsalll JLA yulaa il (3) Jgaad)

zisadd | Adj.R-sq | AIC* BIC HQ Cliaa) gall
129 0.9873 0.9246 | 1.6572 | 1.1852 ARDL(2,1,3,3,3)
193 0.9870 0.9446 | 1.6341 | 1.1899 ARDL(2,0,3,3,3)
197 0.9867 0.9568 | 1.6032 | 1.1868 ARDL(2,0,3,2,3)
133 0.9867 0.9678 | 1.6573 | 1.2131 ARDL(2, 1,3, 2, 3)

Zasalll Lid) cila A o 2Ly Gall) 1281 e Jsaall 1 jaaal)

Ao il Jam S ¢ iall dageall Jiey ARDL(2, 1, 3, 3, 3) gosaill of (3) Jsaall i 515l gl el
¢(0.9873) Jazall panil) Jalaal dad ef gia LS Auljall s 6 daieall Slixall 585 ¢(0.9246) SIST el
e s i) ) piall QA (e L il Sy (g3baBY) gaill b sl e 9498.73 a3 o e Jy Lee
Dlre Jang Lae e cilS G35 (1Y) HQ s BIC (5 knal S8 J81 il (5 AN 3l (iany Jinasi (g0 a2 )
el B3 s G Bl U ) 58 3y Uil 3 saill (b el 5 5 pall i) a8 Aala e D SSIAIC

. (Pesaran et al., 2001) >3 o) osill Gulia adasy Lea cddaliadl

3gaall La)
O (ide JalSi) Ja¥) dlysha 4355 58 Al dga s e 38l ARDL zisai sl (paa dgaall HLidl) axdiing
GLlEl sty el e @ ile JG & pat Gl paadall GulS 1Y) Lo st g HLEAY) 18 e il g el juiall
(Pesaran et al., 4&l 3l el caiaiy Jyshall Ja¥) cdllra a5 J8 Gl Ua yd 22y Le s 5 «Jal) 5 b

.2001)
Agaad) LA mili 1(4) Je
(%10) 4 2l ) (Yo5) 4aal) 4l 2014Q1-2024Q2
1(1) 1(0) 1(1) 1(0) F-Statistics Model
3.46 2.46 4.088 2.947 5.7693* ARDL

4 jil) G k0 Ladey ol piial) (& idia JulSE 392 9 ade Ay jdaal) A jil) (2 jidS ABade ARDL  gigal JLid) gl ; jiaal)
SV G Al aall(1) 51(0) ey %5 s s dis dgilaa) AN ) (%) Lpaadl) dadlad) i g oel fidia JalS 2529 Aliasl)
Al e o deg
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%610 & sine (2 s e Llal d ol o8l (3 55 (5.7693) A smenall F Alcanl 30 of () L) il i
Al aa g 6 b5 o jidie JalSS 3 ga 5 pae (im yid Al adall dpm 3 il ) ) (525 Las «(4.088) %55 (3.46)
Sl el Of Al 038 353 5 (9H5 A ina (5 s e Sl yuiall G JaY) Al sl 405 S ADe d5a 5 o Ay

. ARDL )W) (yasa Uadll st 73 g 5 Jy shall Jal) Cidllan iy meanss Las ¢y shall saall e Ayl yia

ARDL g3 g4 gl s
:dushall Jal¥) il oY

dain se o LS Jyshall Ja¥) 3 ol saill o ol jpniall 4 gina 5 Ay 88 ) 58l 0 a5 o el il <y il
i 4 gina (5 g dic ¢(1.915) il ja Usinay Gilag) 1580 Lelilaa¥) olSA) j85a elal ua o(5) Jsaall A
5 %1.92 sais (alaBY) paill gl 5l ) 5355 %l sty e lihaa¥) S (5 gina 33l O (i Las Q01 (e
LalaBY) ) e Guiy Lo 585 SISty LaliY) i jad (8 L g1 S st pl) 5ol (g 8 (alSail 1a
ol oS5 Apeal XS5 Las ¢ (0.927)sine s Gila) 181 JLeTd ) 025 LS ¢ (Aghion et al., 2019)&5sl)
Yad 5 Gulaal T (5 laill ZUEY) Jas XS capaal) LSSl gaill 4, il 16y (gabaBY) saill aea & JLal
pamill o Cpt QB b caadlall (3 5 e SIS 3y 3 L o) 53S0 Ji Jageai B 0 )50 (Say Law <(0.875)
AV e (38 s Lo 55 ¢ sl (g amg (LYl SN pae G ) pdy Laa ¢ (=0.809)cs sime S5 Ul S
. (International Monetary Fund, 2021) A<l sLaiy) & dugulaill

M‘&Mﬂddhﬁjd@?\ 8@,&;‘2\%;&@&%\@&;(5)‘334

zigall | ARDL(2,1,3,3,3) |  20140Q1-20240Q2
Jashall Ja¥i & A
A ginall (5 glwa dgilasy) T dalzal) & piiall
0.0000 5.429361 1.915952 Al
0.0000 6.407344 0.927049 INV
0.0451 -2.031400 -0.809361 INF
0.0000 6.793701 0.875163 OPEN
0.0000 -7.018423 -1.735417 C
il JaY) A S
A ginal) 5 glua Agilaay) -T Aalaal) &) saiall
0.0000 5.990308 0.552144 D(GDP(-1)
0.0000 5.902027 0.700673 D(AI)
0.5950 0.539878 0.316360 D(INV)
0.0351 2.252577 0.788404 D(INV(-1)
0.0197 -2.525475 -0.546387 D(INF)
0.0032 -3.324243 -0.962994 D(INF(-2))
0.0000 4.694792 0.907739 D(OPEN)
0.0000 7.138828 0.870592 D(OPEN(-1)
0.0021 6.735476 0.656201 D(OPEN(-2)
0.0000 -6.546601 -0.482075 ECM(-1)
0.992835 R?
0.987377 ’R
18.87800 F-Statistics
0.000000 Prob-F-Statistics
3.030251 DW-statistic
GDP - (1.9159*Al - 0.8093*INF + 0.9270*INV + Al ) Aalaal)
0.8751*OPEN -1.73541)

Balia (41) (GDP) g bai@y) galll ga alill ysial) :aada ARDL gigai jLid) il ; juaall
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2 omall) Ja¥) il 1Ll
Al el (S G ol il G Aage Jaan CLSaaliny 2 ga 5 aealill Jal) 8 (5) Jsally 33 ) G_u\ ekl
e Ll LS (gabaBB¥) gaill jlue A& 4l saiul 3sas Gl Ju lae ¢(0.552) @sinas s Ll alidll
o de ey Al Guatll G ) el Las ¢(0.70) ssinalls (Sl oLl e elilaal) 1S
Gl A g sinay am e il Jilie Adlal) 3yl 8 g sina e 1580 jedal a8 ¢ lau¥) Ll galaBVl ¢1aY)
el (3 admill el (s B csaill ) LYY G S B ey DAl asa s (eSay Les ¢(0.788) soaliall
ekl elly e 5 e (baBY) saill aie JelaS 43V (e e Les o alial g el (pdal) 3 g gimay alu 8l
381535 ¢ saill acd 8 550 gall oy 50 2S5 Lae cAaliaall Ayie 3 < i) e WBudie s 15 58 Unlal 1550 (o el ~liasy)
) o (galaBY) oY) 3 a3 b Glegan (s aBY) ALY g daad ) G 2S5 A Aaal) Gl pe gLl s
- (Brynjolfsson & McAfee, 2017)g Juiial (oo sl 53l paill Ji b dalss ¢ sl
; ; ; FRR i daes
s ¢ela (ECM-1) Wadll sl dalra o) () (5) Jsaall (8 G gl Undll sl 23503 il i
JaY) 8 e 431)) 5 ABe asas K La 985 <Yl (e Sl Ay sina (5 e die ¢(0.48—) Al da ay Uiginas
Sl e %48 5a o () e Cm (0 )5l pad il de ju Jalaal) 138 uSay s el pariall G o hal)
Dbaal) ) Bagall 8 dasi Ao o o Ju Lee daia) 358 JS A Lenpmaai o5 o))l s o JaY) 5 juab
. (Pesaran, Shin, & Smith, 2001)JaY! Jish ) sil
1z galll 3350 anll
6(0 99) el (RZ) sl d.a\.suéat_u; cU}ﬂ\joJ)ﬂ\ w@f&wcd}g\ﬂg\.ﬂmy‘ Gl i sal) (S
@ sl e %99 Ge ST G ) e Las ¢(0.98) e (Adjusted R?) Jasall apaatll Jdlas Jas 0n
F idilas) dad o &y L Gl cci}aﬂ\ ‘_g da el Adstieadl Ol el YA e o st (S g)h.a.ﬁ‘ﬂ\ il
Y (3.03) Crsmadl 550 Atlan] i Lainy «JSS 23 gaill 4 gina 353 Lan €95 o S8 (5 sisa ie g gine Cela
s g dadliay iy zdgalll Gl o dadinae gl s2a Juiy o 8 sall 85 phad 310 Lo ) AS8a dga g p2e
) yall 5 Apala®Y Ay ylaill we el o3 (Gui ¢ ple U 5 il 5 Jalaill 8 agle Slaie V) (a5 Alle dpuld
c&JLA.EY\ }a.d\ B! ‘_g Lu\;.ﬂ (ag...u &J\A.\J\ CL\S.N\J JLA.\.\MY\J Gﬂ:\.\km‘ﬂ\ <Al u\ JS}.I Cus ‘oml..d\ MSJJLJ\
) S jae GOy (el Jsailly o sl S aaEl ol S =l e e sa s Ul pduill i s B
i) (galaBy) saill
soadudill g ) AiuY) &l ladl)
e andi Coagy ) EY) Ol a5 el G JUEAY) e de sene o) ga) & dginua g gl oDl e oSl
Lo,V JSlie asa 5 ade Jadi Sy el clial 0 aligind (e @ial) g ca5eliS s asll) 73 gaill dagdle
Ly yill oda ity czdsall Ladagll Canagll Aaiay o Bl apdall o ysilly celadl cpls iy o I
¢Gujarati & Porter, 200) Slas) YY) dasa Glaa s 3588 53 juata jue Gl ol e Jpaalldy )5 i
.(Pesaran et al., 2001

ALY 5 el Gl LES) @il 1(6) Js>

DAY 5 padlddl) &) Lid) il
oasdudal) e Lad)
P-Value F-Statistic JEdY) g s
0.1429 2.276919 (LM Test) Jesbesiall 1Al Ll ¥ Ll
0.8095 0.648787 (Breusch/Pagan Test) (bl il
0.3352 2.185915 (Jarque-Bera Test) (2l g 358l s
IR ) i)
P-Value F-Statistic JEdY) g s
0.1404 2.180890 (Ramsey RESET Test) (Al Js&dl sl
JAlea CUSUM Test
JAia CUSUMSQ Test

RN g Gandldil) @l Lad) cila 3l 188 g Gald) alas) (a1 saal)

S B Y LAY A gieall (5 e al Cun lady G LAY aea bl 23 5ail) o (6) sl gl < ekl
Breusch—Pagan Juia) elal LS ¢ i3 Lalii)) asa g oo e Jalaa ¢ %5 (o el 525 ¢0.1429 523(LM)
llaia dad Jaus 388 Jarque—Bera skl Wl ool il 5S35 Laa ¢0.8095 La a8 ddlaial dad cladl (il
Ramsey )_bia) selal oz saill Caua 6 daay slaiy Loy ¢ adall a5l a1 sall o ) e Les €0.3352
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ST el Al e saill aida gl JSN daad A eladl dsa pie o Ju e <0.1404 Adlaia) Aad (RESET

OSar ey e 5ls el e zisall @ldae il 5 ( CUSUMSQs CUSUM)giu) <l jlsal
) delaa 5 52LaBY) Jlaill Udie dlasy Loa ¢ 5 sall 5 36U (g dalle da 5 aiay 3 gail) o 2L

-

YOMEN]
eJsiall 35l g ) EY) e Analie Ay @i bl o ddea o)) cilebian ! ) sasivaa) A0 5Y) iliil) < ekl
Gla s die JalSi el G (ADF) sas sl 3 Jlid) g LS il g il e A s il glse g
. ARDLz3sai alaain) Houle s8¢ [(1)5 1(0) o 4dlisa

O sl aias e L3l 15088 el SSY) 4 ARDL (2, 1, 3, 3, 3) dasall of z3saill HLidl julae cux g
(2 ppaiall s Jal1 Al gla 45 3) 55 ABNe ga g gl LA & O jelal S 20 pail) Adaliy s il 83 5 O
905 4 sz (5 sise die A jall 3 gaall 4 punall F A @ slad Cus

G sinas byl U< i o ladll ALY 5 Hlaiiu¥) g e lilual) clSH e of gl cadl (dyshall Jal) s
Ol dsa g il @ jelal as Guadll Ja¥) 8Ll ol il adcaill G B gl el e
doalie Sl il jeda Laiy ala) JS3 goladll ZUY) 5 elilaal) oSA i jaiul Cus Sl
; ‘ g bl Bl (8 paatl et

sl e alail) 5,08 Uadd) et Jaleae Jedal Cum ¢ Jal) Al oo 483l ) i) Uadd) e 3 g3 ST LS
D) 5 dpapddil) ol LAY @ edal celly ) ALYl i IS 4 Jal) 5 jual GV (e %48 s
Aalle 48 5 gay ety 5 Al COE e JA 45 723 5l

GlaBY) saill aed 8 U sae Sl Jiay elihua¥) SH1 G e U Uil Sils ziliil) o2 208 cale Sy
O all ol )y o Bliall gl Lo oSl ae ool Zlayl s laiind) cula ) dbile

aaaill b))

Gilna gl
s JSEY) acal yshaill § ) e Gl 82k ) JBA e oo lilaa¥) AN s 8 laiinl) s ]
Aaalusy)
ikt i de ju e ) ya Ley @iaall bl 5 oY) Cleod Ll ddaed ) dgiadl) ) yyshi 2
(selilaay) (1K)
saill B ina g8 jiie Apsliall Ly 45y iVl ol HLainY) aads
Lan ) iS5 38yl J5 Jagoust s Al Aglle cl jaliall 3y 35 JDA (e (5 lail) ZLY) ac s
(LY saill e bl o il ) 5l adcaill (e aadl Allad A5 il
(= iha¥) e LSA 5 L o) i i laa A il 5 adaill g skt IS (a5l Jall Gl ) (& L)
e ladl) Calide L oelia¥) oS3 mad o 3855 el J sail] ALl dida g il sl dlac )
Aoalaial|

el _al)
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